§2201.10

Signals for the purposes of the regula-
tion.

Subpart B—Loan Guarantees

§2201.10 Loan amount and Guarantee
percentage.

(a) Aggregate Value of Loans. The ag-
gregate value of all Loans for which
Guarantees are issued under the Pro-
gram, including the Unguaranteed Por-
tions of such Loans, may not exceed
$1,250,000,000.

(b) Guarantee Percentage. (1) A Guar-
antee approved by the Board may not
exceed an amount equal to 80 percent
of the principal amount of a Loan made
to finance the acquisition, improve-
ment, enhancement, construction, de-
ployment, launch, or rehabilitation of
the means by which Local Television
Broadcast Signals are delivered to a
Nonserved Area or Underserved Area;

(2) If only a portion of a Loan is
meant to achieve the purposes de-
scribed in paragraph (b)(1) of this sec-
tion, the Board shall determine that
portion of the Loan meant to achieve
such purpose and may approve a Guar-
antee in an amount not exceeding 80
percent of that portion of the Loan.

(3) The portion of the Loan meant to
achieve the purposes described in para-
graph (b)(1) of this section will not be
lowered simply because the means by
which Local Television Broadcast Sig-
nals are delivered to a Nonserved Area
or Underserved Area also enable either
the provision of signals other than
Local Television Broadcast Signals or
the provision of signals to areas other
than Nonserved or Underserved Areas.
However, any amounts of a Loan which
the Board determines will be used for
separable costs not essential to funding
the means by which Local Television
Broadcast Signals are delivered to a
Nonserved Area or Underserved Area,
will be excluded from the portion of the
Loan eligible for a Guarantee.

() Minimum Loan Amount. The Board
will not approve a Guarantee for a
Loan in an amount less than $1,000,000
(inclusive of both the Guaranteed and
Unguaranteed Portions of the Loan).

§2201.11 Application requirements.

A completed application consists of
the following information:
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(@) An executive summary of the
Project. The Applicant must provide the
Board with a general Project overview
that addresses each of the following six
categories:

(1) A general overview of the system
to be developed and description of the
Project including the types of equip-
ment, technologies, and facilities to be
used;

(2) An explanation of how the Appli-
cant will provide Local Television
Broadcast Signals to Nonserved Areas
and Underserved Areas;

(3) A short description of the Appli-
cant including a written narrative de-
scribing its demonstrated capability
and experience in providing access to
Local Television Broadcast Signals for
households;

(4) An explanation of the total
Project cost including a breakdown of
the Loan required and the source of
funding for the remainder of the
Project, if a portion of the Project is to
be paid with non-Loan funds;

(5) The name of the Lender or Agent
(including a listing of other partici-
pating Lenders, if applicable) and a de-
scription of the financing structure of
the proposed Loan; and

(6) A general description of the geo-
graphic area to be served.

(b) Background information. General
information concerning the Applicant,
its Affiliates, and its Lender or Agent,
including a description of any financial
and contractual arrangements among
the parties. Specific information re-
quired of all Applicants is as follows:

(1) Evidence of legal authority and ex-
istence of the applicant. The Applicant
must provide evidence of its legal ex-
istence and authority to execute the
Loan Documents under the proposed
Loan and perform the activities pro-
posed under the Project. Such evidence
must include Articles of Incorporation
and bylaws for incorporated Appli-
cants; other types of Applicants should
submit appropriate documentation for
their forms of organization. If the Ap-
plicant is a special purpose entity
(SPE) formed for the purpose of the
Project, then the Applicant must pro-
vide a copy of the Deed of Partnership
or Articles of Organization for the
SPE.



